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All of our members understand Ryoden’s Management Principles and Business
Activities which stress the importance of CSR, and we cooperate to carry out our work.
Further, we are aware that doing so meets the needs of Ryoden’s stakeholder. In order
to achieve this, Ryoden continuously revises and improves its internal organization
as well as its rules and regulations in response to social changes and engages in
sustainable business activities.
Based on the awareness that we share the environment with the people who will
live here in the future, our desire is to leave the environment in a better state for the
next generation to inherit. This report was created with that desire in mind in order
to honestly present the business and environmental activities that occur every day at
Ryoden and share the environmental activities we will carry out in the future.
Technical terms have been avoided as much as possible in order to make it easy to
understand the state of Ryoden’s activities.
We will continue to listen to the opinions of our stakeholders and engage in socially
responsible business activities.
We are waiting for your thoughts and opinions.

*Report data collection period: April 1, 2013- March 31, 2014
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Dear St 1olders/ F{F &5 HXxEH

The world economy last fiscal year regressed due to some factors such
as the slowdown in emerging nation’s economy and the sluggish digital
consumer electronics field. However with considering an opportunity
in the solid U.S. market and Japanese economic recovery, our Group
achieved increased income, profits, and dividends, by means of focusing
on the industrial equipment, automotive and energy fields.

Meanwhile, we drive the business with strong conviction that we will not
survive unless we become a friendly company to the global environment.
We devised the GSP 15 medium-term business plan last year to chart our
future growth. The key points of the plan are to proceed confidently with
expanding business site in order to conduct business close to customers
as overall Ryoden group, expanding business into overseas where higher
economic growth is expected, and offering useful solution to customers.
As a recent approach, in anticipation of the procurement needs for high
cost performance parts with satisfied quality, we have set up the quality
control division in Shanghai and instruct oversea supplier to ensure
stable supply and improve quality.

As to business site expansion, we have formed organizations to offer the
best comprehensive capability as Ryoden Trading Group as follows; In
Japan we reinforced localized sales power by promoting some domestic
sales offices to the branch office. And in both East Asia and Southeast
Asia we have set up the strategy office to make unifying strategies and
execution for each area. As the enhancement for Southeast Asia, we
set up a local subsidiary in Indonesia in February of this year and are
enlarging our business service region. In this way, we will continue to
build business sites close to our customers.

Besides, we established a new Solutions Business Division consisting of
11 solution departments to promote solution business. We will promote
various and sophisticated solution business by this organization as
a coordinator who can understand particular issue of customer and
propose solutions in collaboration with external professional partners.
We carry on to look for the partners who have each merit in Europe, the
United States, and other countries as well as in Japan.

For enhancing such business, we have recognized that globalization in
sense of values for environment is prime task as the basis of corporate
activity. So, we have accelerated to receive ISO 14001 certification for
our overseas subsidiaries. Our Singaporean subsidiary, RTS, acquired
certification last fiscal year. We aim to receive 1SO 14001 certification at
subsidiaries in Hong Kong and Thailand this fiscal year and other overseas
subsidiaries next fiscal year.

Through these activities, we work on to establish a Low Carbon Society
and a Sound Material-Cycle Society, and then we aim to be an “eco-
friendly global trading company” with high knowledge of quality and

environment.
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¢ Address the changes in society, striving for stability and progress in
corporate management, while contributing to the community.

@ Act through sincere marketing activities and the supply of progressive
technology, to win the trust and expectations of customers.

@ Respect the character and individuality of each employee, nurturing
human resources high in specialization, innovative spirit and creativity.

Ryoden aspires to be a winning company of the time with the above
mentioned guiding spirit as the core of its philosophy.
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Business
Activities
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Adhere to laws and regulations
Aim for growth with profit
Take responsibility towards the society as a global company
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Individuals should create their own views, and together create an energetic

organization.

5. Ensure respect toward the individual’s personality and uniqueness, and
engage in personal development to attain high goals.

6. Management and the managers should fulfill their responsibilities.
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The Ryoden Trading Group places a high E
conom
priority on helping global environmental RYODEN y

preservation through business activities. For this Strategy of

Since our founding in 1947, the Ryoden Trading Group has strived to improve customer satisfaction levels by providing leading

technologies and adhering to honest business practices. And beginning last fiscal year, we have been moving ahead under our
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Firm name : Ryoden Trading Company, Limited NEBR CERFERAsH

" Environmental Basic P h

Head office  : 3-15-15 Higashi Ikebukuro, Toshima-ku, Tokyo 170-0013 AEAER ARBESXFBLE=THISISS

Representative : President Satoshi Yamashita

Establishment : April 22, 1947

Capital - ¥10.334 billion (as of March 31, 2014)

Sales (consolidated) : ¥224,766billion(FY2013)

Main products : Sale of electronics and electronic equipment,

data communications equipment, industrial equipment,

construction and environmental equipment, etc.
Employees . 943 (as of March 31, 2014)

Group employees : 1,190 (as of March 31, 2014)

~ Business Outline / Sllid

The world’s economy is trending toward recovery, sustained
by a sense that Europe’s markets have bottomed out and by
bullish growth in the United States. Nevertheless, the way
forward is shrouded by a lack of clarity due to the slowing
growth of emerging nations and lingering uneasiness about
the Ukraine situation.

At home, a weak yen and higher stock prices are taking
hold through monetary easing policies, and the domestic
economy has hit bottom and is transitioning to recovery
because of continuing reconstruction demand and last-
minute demand prior to the consumption tax increase.

Our Group continues to feel the effects of a sluggish digital
consumer electronics sector, but the industrial equipment
sector is showing signs of recovery and our automotive
and energy business units continue to post generally solid
growth.

Given these conditions, our Group has been pursuing the
Growth Strategy Plan 2015, or GSP 15, our new medium-
term business plan launched last year as we try to evolve
into a global solutions provider that offers added value to
customers worldwide. Under this plan, we added three new
sales offices in Japan, including one in Hokkaido. Overseas,
in addition to setting up a base in Shenzhen, China, we
expanded our bases into Indonesia to fortify our business
in Southeast Asia. Also, we have undertaken a number of
policies, such as setting up solar power plants to help create
our own solutions in the energy management systems
field. The results of these activities are seen in our business
performance outline below.
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Business Performance(Consolidated)

BB (55F) Sales(¥1 million) SOrdinary profit(¥1 million) Personnel
BlH (BFAR) | Z%FE (EHAX) AR (A)
224,766
202,723 203,730
190,896 197,016
11
168,586 1,176 1,167 1148 90
1,079 5,641
1,079 4,662
4,015 3,984
3,509
1,703
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~ Environmental Policy /

Ryoden Trading Group understands that we own global environment with future
people, so the succession of better global environment to next generation is our
great subject, and also positive concern to global environment is our important
mission in operation.

Ryoden, as a technical business firm, develops our business to numbers of fields
by providing components (parts, individual equipment), solutions (proposal-based
systems) and so on. While implementing our management philosophy that is
including “"Operation for social contribution and customer reliability”, we carry out
action for environment as one of most important issue.

Ryoden positively promote deals of parts, products, system, solution, and service
that are considered for environment. Also we make much effort toward reducing
the environmental load by our operation, managing chemical substances, and
concerning to biological diversity.

Ryoden Trading Group makes an effort for continuous improvement of environment
management system that is constructed and managed based on basic philosophy
about global environment maintenance.

We will implement our operation according to the following policy.

1. We observe environmental laws and respond to social or customer request on
environmental maintenance.

1) Reducing of environmental load by adopting environment management
system

2) Appropriate reporting managed on chemical substances management system

3) Enhancement of contribution to society with considering biological diversity

2. We perform the following items as important environmental themes and review
them regularly.

1) Positive dealing of parts, products, system (energy management system built
around the solar power generations etc.), solutions (environmental solutions,
etc.), and service that are effective in environmental maintenance

2) Thoroughgoing environmental management of offices and cars, restraint /
proper control / proper disposal of wastes, implementing effective action for
saving energy / saving resources / prevention of environmental pollution

3) Preliminarily planed investment to reduce environmental load in all-round
equipments required on job

3. We thoroughly inform Environmental Basic Philosophy and Environmental

Policy to all employees and all people mainly engaged to Ryoden. And we

carry out education and enlightenment for all employees to recognize and

implement this. Environmental Policy will be reviewed regularly and revised in
case of need.

4. We inform our policy and related information to our supplier / subcontractor /

subsidiary, and then we get their understanding and cooperation.
5. Ordinary people can show our Environmental Basic Philosophy and
Environmental Policy by publication or Internet.

April 1,2014  President Satoshi Yamashita
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Ryoden Trading Solutions / R EEHBRAAR
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The Ryoden Trading Group provides complete support to resolve
customer issues anywhere in the world and offers a broad array
of solution services, spanning from the manufacturing field to
the R&D, medical, and agricultural fields. In particular, our Group’s
solutions, backed by expertise in energy conservation and energy
management, are lessening the global environmental loads and
contributing the global environmental preservation.
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EMS Solutions Field

EMS 3R 77 52 s

Renewable energy forms and energy management systems
(EMS) are increasingly vital strategies, amid calls for more
effective energy utilization and reduced environmental
loads. The Ryoden Trading Group offers EMS solutions
for a wide range of fields, backed by our track record and
expertise as an “eco-friendly global trading company”.

© Renewable energy solutions

© BEMS, HEMS, and FEMS solutions

© Power management solutions

© BCP solutions

EMS solutions
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¥ M ERBRFTE

HMI and Sensor Solutions Field
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Human-machine interfaces (HMI) determine the worth of
many products today, and the fields surrounding HMI are
expanding nearly endlessly. The Ryoden Trading Group
provides HMI solutions for all kinds of environments and
applications in many different fields, including specialized
solutions for office automation, automotive, and machine
tool set manufacturers.

© Display solutions © Touch panel solutions

© Image processing solutions

© Electric vehicle simulation solutions
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Network Solutions Field
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With the arrival of the Big Data era, network technology is
evolving on a daily basis. Tracking market needs faster than
our competitors, the Ryoden Trading Group builds optimal
network solutions led by technological trends.

© Surveillance camera solutions

© Asset management solutions

P See pages 10 and 11 for more details. - T} :
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Building Management Solutions Field
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We provide 24hours/365days remote maintenance,
monitoring, control, and inspection services for commercial
facilities, factories, and buildings around the country.

© Remote monitoring system solutions

Automobile Facility Solutions Field
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We provide industrial robots and management
systems for facility optimization, backed by our
experience and technology in the components
and systems business.

© FA solutions

© Evaluation and testing solutions
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Medical Solutions Field

BT #RIR 73 S

We assist the disaster-response efforts of front-
line medical providers by minimizing damage and
losses to expensive medical equipment because
of earthquakes, blackouts, or momentarily power
interruptions. We provide total coverage for
the many needs of front-line medical care, from
energy management to sales and leasing of
diagnostic equipment and IT systems.

© Medical solutions
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Smart Industrial Solutions Field
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The industrial field continues to pursue visualization
of production processes, efficiencies, and safety and
convenience. The Ryoden Trading Group uses our
experience and synergy as a semiconductor and factory
automation trading company to provide solutions that
perfectly match diversifying consumers needs in the
industrial sector.

© Production management solutions

© Inspection and safety solutions
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Preserving the global environment is an issue that requires a worldwide solution
in order to realize a sustainable society. Furthermore, managing and reducing the
energy they consume has become a pressing issue for corporations, with recent
amendments to the Act on the Rational Use of Energy and the Act on Promotion of
Global Warming Countermeasures. The Ryoden Trading Group offers a wide range of
EMS solutions, from energy monitoring and control systems to power management
and renewable energy. Our total solutions — from planning and design to operation
and management — are tailored to each customer's specific wants and issues to
meet customer needs and help reduce their impact on the global environment.
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Renewable Energy Solutions / AT A RERBR AR

Interest in renewable energy has soared, for environmental conservation reasons and
for energy self-sufficiency during disasters. The Ryoden Trading Group operates a power

generation business with three solar power plants in Kurihara, Miyagi Prefecture, Maebashi,
Gunma Prefecture, and Hamamatsu, Shizuoka Prefecture. We can monitor in real time
the generation status of these plants from our head office. The Ryoden Trading Group's
renewable energy solutions are the direct result of combining the expertise gained in this
power generation business and our advanced technological capabilities. We are a one-stop
location for all services related to solar power generation projects, from creating plans to

profit-planning, design and construction of power plants, operation, and management.
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Results from Ryoden Trading Group’s solar power generation business
ERBEEAKMEELESIHAR

Our Kurihara PowerPlant (Miyagi Prefectuire)
AARMERLER (EHE)

Power plant Output performance
EHIEE PR

Kurihara Power Plant (Miyagi Prefecture) / ERABET (EHE) 1,000kw
Maebashi Power Plant (Gunma Prefecture) / Biti &H.FF (BDH) 37kw
Hamamatsu Power Plant (Shizuoka Prefecture) / JE#A Z B BT (BN E) 50kw

Kurihara 1, Kurihara 2, Maebashi, Hamamatsu
EEE— - BT A ER

BEMS, HEMS, and FEMS Solutions / BEMS « HEMS - FEMS

The Ryoden Trading Group offers optimal energy monitoring and
control systems for offices, smart houses, and factories using private
lines, public lines, and the Internet. We demonstrate the energy savings

S

and cost reductions that a building energy management system (BEMS)
. . Router
can deliver at our showroom. Our showroom demonstrations also help  gzpze
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us improve our solutions.
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A highly reliable power management system is essential to safely and
efficiently reduce power consumption. The Ryoden Trading Group offers
high-performance, cost-effective power management systems by making
use of semiconductors in embedded control system applications

We offer optimal devices centered on power modules for power conditioners in solar power generation systems
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BCP Solutions / BCP @R A ZE

R, AREREFREMBFHLIIE LM
FIRMRE, RAA T “Slk4ksitil (BCP)” 1
EEMNINR. ZRFERATEE - STRP
B AR FIRFAE, 26 T S 16 =80 BCP R TT R

The importance of business continuity plans (BCP) has been recognized in
recent years as a means to quickly resume business processes and minimize
business impacts in the event of natural disasters or accidents. The Ryoden
Trading Group suggests the optimal BCP solution after breaking down and
analyzing our customers' business processes and characteristics.

Supplies electricity in the event of a disaster (risk management to continue inspections)

S:)(Iautzglf Orfa | | One power generator /2 UPS units Protects machinery from power outages or momentarily voltage drops
*p oposa SEHL1S  UPS 24 (risk management for extending equipment life)
REAFHBIF = = RERMEFEMRS (RETGREHITH IRk Management)

=8 - BREHEERATIERT (A FEKEEFHHIRIsk Management)

Power generator

L

Emergency power

I FEHEARR

Commercial power
ik

4—

Angiography equipment
MEBPHEEE

Controller / Remote I/O / 31588 - i&#1/O

t

Controller / Remote I/O / 752§ - i&#/O

Controller / Remote I/0 / 358§ - i&#1/O

t

Controller / Remote I/O / 81588 - i&#1/O

Controller / Remote I/O / 152§ - i&#%1/O

Controller / Remote I/O / 758§ - &#1/O

Various measurements
BRI

Wireless lighting switches, motion
sensors, luminance sensors
TERIAT X AR, ZtRE R

Various measurements
BRI

Temperature and moisture sensors,
motion sensors, brightness sensors.
BREE ARERE. LARELEE

Electricity usage measurements
AR

Surveillance cameras

== E
(/’ "emaE E? 0 g g g
Emergency CT ( 4— ‘ L AP .
SHACT , Commercial power %E gs sn EEU’ EPP Pep
= PELLL Sl
=0 “NEg
Can also provide base isolation if needed Maintenance room = ~

IRIEHERH BRI

UPS continuous inverter

UPS TR E 5

RAE

1M1
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CMS Group Activities / CMS &£ H#IiESN
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Results from FY 2013 Environmental Activities / 3&:&5 2013 FE IR

Initiatives in the realm of chemical substances management have been escalating & ZYREESLR AEHFMEESR, £
worldwide, and meeting chemical substance management regulations in different AN IISMECZIREBEANBESE A
countries is a key issue for corporations. Recognizing this situation, Ryoden Trading set ~ EEIRM. FHik, FHFEHEIRIL T CMS
up the CMS Group to manage information about chemical substances contained inour  %H, ATEE~RSELEYRNER,
products. The CMS Group focuses on the proper management of chemical substance  EIRSE N T HZEYERE SRS L EEIIR
information and the smooth communication of this information. FIh s B8k

Properly Managing Chemical Substa
REHEERLEVMRER, MIHHROEXR

The 2002 World Summit on Sustainable Development
(WSSD) in Johannesburg set the goal “to use and produce
chemicals in ways that minimize significant adverse effects
on human health and the environment by 2020.” In the
wake of this declaration, many countries either amended or
enacted legislation on chemical substance management,
forcing corporations to comply with chemical substance
management regulations in different countries.

For example, the EU enacted the Registration, Evaluation,
Authorisation and Restriction of Chemicals (REACH)
regulation, which required many industries to manage
chemical substances, from chemical manufacturers at
the top of the supply chain all the way down to end-
product manufacturers. REACH required notifications and
registrations from companies producing or importing
chemical substances in the EU region, and it obliged end-
product manufacturers meeting certain conditions to
report or register the chemical substances in their products
and to provide information about the chemical substances
to consumers.

In light of these movements, we established the Chemical
Substances Management System (CMS) Group to manage
information about chemical substances contained in
our products. The CMS Group focuses on the proper
management of chemical substance information and the
smooth communication of this information in order to
meet our customers’ green procurement guidelines and
SVHC (substances of very high concern) requests, which
are rising every year. Currently, we can comply with JAMP-
GP (electric industry) and IMDS (automotive industry) to
meet our customers’ diverse needs.

nce Information and Addressing Global Demands

2002 FHEAHNEZ N “WHFELRHFRERSI (WSSD : World Summit
on Sustainable Development) 247 “F| 2020 5 4E 015 L BT A
BEMMBENEERRISN WBIFR. Alt, SESBERRFET LEVREE
EEE, ERNERLAHPRNEEAEYREERN SR BARAT M.

Lt 40 &% B8 %] i T REACH 2= #2 (Registration, Evaluation, Authorisation and
Restriction of Chemicals), M#tR 85 EilFHI L2 S EIER 2 TN RE = RH
EHHEERCEYMRNEE. EREXIEN, a4t OmMLERmEBR%R
I, ERNREFSHESTERRRESRMNER TERERFITEXRSH
FEtEMRMERIEE T, HaESEREXERS.

AT LRENE, AATIRML T EBEF-RAEUZEYRESH CMS £F (kE
YIREEB RS . Chemical substances Management System). AT HEZ P
FEHMENURFFEEKHNSEYR (SVHC) WEXR, AATEAITLEY
RIiEEMESEELERE SRR BT, ALEEATUREX JAMP-GP (5
Flb) . IMDS GRZERY), HREEFPHZMHER.

CMS Group Customer Initiatives / CMS £ R & RN X3 1E

Information supplied(cases)

20,000 - ERR -1 600
Manufacturers surveyed(companies) 1 8,065
AECRH
Customers(companies) —1{ 500
BEPH
15,000 |- 14,499
— 400
9,880 o Sl
10,000 (- ./'\' 300
200
251 169 — 200
5,000 12-6/.’/.
— 100
0
2011 2012 2013

: o E Chemicals A (d
REACH Comliance REACH sz, I v hemicat per

Structure of Chemical Information
Management & Reporting
UEMREEER -
lipe:nkatin)

Registration
Evaluatiaon
Approval
ER AT AA

Materials
Manufacturer
RHSIE B
Ryoden
Information on Chemicals ZIS,L}E

Contained in Products
FREELENRES S

Information
Transmission

MSDSplus

12

Rl 1L 24 & T (ECHA)

WWW Notification

Registration

BREM Provisioq of
Information

RERMH

Registration

Evaluatiaon
Approval Maﬁmfg:‘tc trer
P ufactui
BR TN AA 7 T

Ryoden
ZIS/L}E Information on Chemicals

Contained in Products
FREEUEURER

* Information AlS
Transmission
1 L =R JGP
JAMA

We met all the targets of the FY 2013 Environmentally Friendly Offices activities AT BBRIMRAAEBEH, 2013 £EIZ T T “Hl
, which were to reduce electricity consumption, reduce final disposal quantity B AIERE" ‘BREFURKZLEEER" 42
rate, improve the fuel economy of commercial vehicles, and purchase and ~ BHEWEFEHE” WX - FRAKFMERREK H
use only paper products from properly managed forests. We also surpassed ~ B#F, _£iX BFr#EASEEL. S5, ERRERE
both targets for our Environmentally Friendly Products activities , which were  F=SalSRRT, I2HT “EMEMRRTT RHNHER
achieving environmental solution sales of 5.0 billion yen and maintaining the A% 50 12" “ERIMESULAAREE & BER,
number of environmental sector business negotiations. XL HITERS R T BT .

Environmentally Friendly Offices / SMRDAE

” : Achieved
Reduce electricity consumption ta:g‘ét

Keeping the final disposal quantity rate is under 5 percent A:Q,'.S‘éid

EFY RALEEX . 17 5% Ekz3v3zY
Note: Final disposal ratio = final disposal volume -+ total waste
X RBLEBEER=RELEE - SHHE
Reviewed and revised disposal routes Reduction in the final

s Bz Srs stz waste disposal ratio

LS fE B RE] R B#RIERL
Target: Reduce consumption by 18% from FY 2010 levels
B4R : Lk 2010 F£EHIR 18%
Actual: Reduced consumption by 18.3% from FY 2010 levels
FEER © Ek 2010 FEEHIR 18.3%

2,600 Actual results / 5 (Mwh)
: 6
2,442.5 V 5.5 o
2,400 —— r i Slashed final disposal volume, >
2,191.0 18:3% acf_\ieving a final disposal 4— | —
2,200 —— i ratioof 1.3% 3 || B
20369 20293 P KIEERERLLESR, 5
2,000 —— — HR RELEEX13% : 1.3
1,800 Target/ 87 (%)] 0
FY2010 FY2011 FY2012 FY2013 : 0 FY2012 FY2013
W0FE  01FE  2012FE 013FE : Actual/ BR (%) W02FE  NBFE
: : Achieved Achieved
Improve the fuel economy of commercial vehicles target Purchase and use paper products from properly managed forests ™ target
EEEEEnRE BHRIAR WX - {55 A ARARIE IR AR BHRIER

Target: Improve fuel economy by 4.8% from FY 2011 levels All business offices purchased and used only paper produced from
Bi#r . bk 2011 £ =7 4.8% certified forests

@ Switched to hybrid and fuel-efficient vehicles EEZBAFT. i 100%M % « EH
@ Instituted an economical driving program Actual results:
(curbed rapid pull-aways and rapid acceleration) 13.84 km/I
@ Banned idling while stopped [a7.5% improvement]
O HIVE. BMHREHEES :
BRIFRER (HIEE2%S - B2ME)
@I RIEE

13.84km/I [$85+7.5% ]

Boosted commercial vehicle fuel economy

300 REELELRR 180

280 2773 267.2

260 254.4 150

240 12.87 B

220 13.84

200 12,0
Volume of FY2011 FY2012 FY2013 Fuel
fuelused (k) 2011 ERE 2012 FEE 20134E -m- economy (km/I)
e (kD) i (km/)

Environmentally Friendly Products / &&=

Achieved

Factory Automation / Environmental Systems Division target gl oyed

Semiconductor / Device Division target

FA - IMERGEERI] B#RER

Environmental solutions sales  EREBfRRTT R EHER
Target:¥5.0 billion B#r :501ZER

H K - REFE] B #RiE AL
Maintain the number of environmental sector

business negotiations Management of environmental

sector business negotiations

Actual: ¥7.442 billion MR :74{C42EHHEHT i Target: (Inner circle: Target, Outer circle:
¢ No. of business negotiations: Actual results)
Maintain same number from 2012 — 587 or more TR RIRIREE
Mill ¢ Sales of environmental solutions Percentage of environmental negotiations in all (MBT/ BiR SMET/HR)
flfions oryen 2= vy i & g types of business negotiations:

BRHHET TR AR 7T SRARH SR ¢ Maintain same percentage from 2012 — 20% or more 24%

8,000 7,442 i Actual: 24% of all business negotiations were

7000 ¢ environmental business negotiations 20%

6,000 : Eﬁﬁﬁiﬂ’ﬂ?&i}%ﬁﬁ%fi 80%

5,000 5,000 AN 2012 AL/ 587 fRLE 76%
P EE MRS 2MAREEILLE | 2012 FEER

4,000 — - P/ 20%E

Target / B4R (%) Actual / B (%) DB SRR 24%
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FY 2013 Environmental Accounting Report / 2013 EE B Bk E

To promote environmentally conscious management, the Ryoden Trading Group ~ EZHEE&£EN TRHFFEZLE, 8 -
performs an environmental accounting audit, which calculates and analyzes the costs A TIHERPFFTENZALEBER,
and benefits of environmental conservation and preservation and reflects these in -~ B HHIERMREERRMN “TREWRZE .
management decisions. Through this and similar activities , the Group is helping to  BIXLEEH, KARERASFERIG AT
establish a Low Carbon Society and a Sound Material-Cycle Society now and in the future.  B{BEA Bt TR E T S MR-

Note: Our environmental accounting audit prioritizes physical units (t-CO2). RARMIFR ARG L ERAERE S (+-CO2),

Totals include all domestic offices and affiliates in Japan

1. Environmental Conservation Costs / MRS  gits nsmmerasibe. % (65EH)
Category /I B Scope /3 Cost (¥1,000)/ A& (THT)
Pollution Prevention Costs Water Pollution Prevention Costs, etc. 142
AR N ERA TRFHK RS R E B
Business Environmental Conservation Costs | Energy Conservation Measures, Global Warming Prevention Costs, etc. 207
Area Costs | FRIPHEIRIREE A7 TREXT SR BHILMIKIBRE L E WA
i%?ﬁl’\] Industrial Waste_Trcmsportotion & Disposal Consignment Costs 5411
Resource .Recyc\ing Costs TAEFMERIE. LBEREER ’ 5611
RIFEIR A Industrial Waste Storage Area Maintenance Costs 0 ’
Tl EFMRE G ERSER
External | Up- and Downstream Costs Green Procurement Support, etc. 2188
Expenses | L - TilfsiA BERMITRE ! 14,854
shapsth ISO 14001 Certification Maintenance Costs / 1ISO14001 IAIE 445 % F 1,375
é?;%%eﬁ?%m Activity Costs Internal Audit Costs / ERISZEHE X3 504 | 5417
Creation of Environmental Reports & Other / SRE 1R & HEl/E - HithzEm 3,538
. L Environmental Conservation Costs Associated with Social Activities
iﬁﬂ"ﬁ'g‘;ggy Costs (Donations to Environmental Conservation Groups, Aid Costs, etc.) 1,289
= HEFHPHFRAA ( BIMREEEARZHIRME . IEERA )
Environmental Damage Countermeasure Costs | Environmental Damage-Related Costs 0
HMR IR SRBLA TMEBIR R R A
Internal . s N
Management Costs Labor Costs for Environmental Activity Promotion
ey | EREHAA (BT AED T 5B 24,148
Total / &t 39,002
1,000/ £857) Shifts in Environmental Preservation Costs
¥1, 7T . = N
- HRAAS (SMERZH ) TiF
35,000
30,000 gi)%aili/-\fgjtlvmes
Management Activities
25,000/~ e
Up- & Downstream
20,000 £ T

Resource Recycling

15,000 — HRAER
. Environmental Conservation
10,000~ . . - (RAPHIRIA

. Poél};]tion Prevention
B AE
5,000~ =

0

2005 2006 2007 2008 2009 2010 20M 2012 2013 (FY/&E)

Totals include all domestic offices and affiliates in Japan.

2. Economic Effect of Environmental Conservation / SR IEFNEIZF R witnnammmmnmls. et (BFEA)

Costs Reduced (¥1,000)/ #FA&% (FHT)

Category / 51 B Scope /3& Results (Before Revision) Results (After Revision)
SE8% (#MERT) SE&% (#MER )
Electricity Usage Reduction Effect
BB 7,608 9,717
Environmental N
Conservation Costs Copy Paper Usage Reduction Effect 910 8,008 910 15213
RPN E B SENRE F R
Business Area Effect Vehicle Fuel Reduction Effect 510 4,586
FERE MR R E R R !
Industrial Waste Generation gnd Disposal Reduction Effect 1,767 1,767
Resource Recycling Costs | TULEFAMHFRIE . A2 EHIRHR 1.786 1.786
RRETRAA Effect of Sale of Recycled Components 19 19
B ATEESHH SR
Up- & Downstream Effects Green Procurement Effect 0 0
- T BRI IR
Management Activities Effects Effect of Optimizing Management Activities 0 0
EEENHRL FEENRENEH RO
Total / &it 9.794 16,999

*Economic impact figures are in comparison to 2005 results (impact of environmental conservation = 2005 figures - 2011 figures). X BFPMMETA S 2005 FEESMOILE. (FRPYALE = 2005 £EE 2011 FEE)
*Contribution of sales from expansion of sale of environmentally friendly products not calculated. X BAEEREEENNHEERERBS R TFITE.

14

In order to verify the transitions in economic benefits resulting from our  FREINISMBRE (HHBMNHKE. BE)
environmental activities, we created a transition table that is adjusted for external ~ TR TEAEN, AT HIAFEBIRER,
mitigating factors (gasoline prices and electricity rates). AT RHERIMNE R R R E R ER.

Trends in Economic of All Environmental Conservation Activities

MRIE I SRR Z R A HERS

(in thousands of yen)

120,000 — 6.5% 51% 5.2% 11.8% 9.2% 14.9% 16.7% 19.9% Waste
. e e EFEY
100,000 — . b ' ' ‘ Fuel
Fii
80,000 — Paper
7k
60,000 — . Elﬁétricity
40,000 —
20,000 —

2005 2006 2007 2008 2009 2010 20Mm 2012 2013 (FY/&5)

3. Global Warming(CO2 Emissions)Reduction Effects due to Environmental Conservation Activities
RIPINE, EIRHER, REMEMIKRENL (ZEABRHD

Unit/ A& t-CO2

CO2 emissions from electricity consumption 1.058
Emissions | 71 BB A iy Z EALRRHEAL B : ©ois
HmE CO2 emissions from gasoline consumption 590 ’
P HRERT R A A Z S BRHE R
(t:C02) Transitions in greenhouse gas emissions
2500~ BEMMNSFHIREHER
7254 % o) Yooo  135%
2,000 - 106 188% N 146w 137% 22%6%
' “' 22:4% V " 23%6%  Hqla0, .:
699.4 675.7 ‘ 660.5 G4 ‘
1,500 — 669.3 6433 h 4 590.3
1402.8
o7 11571 1182.7
1, — K d 5
000 1063.8 9813 0833 1057.7
883.4
500 —
0

2005 2006 2007 2008 2009 2010 20Mm 2012 2013 (FY/ &)

Electricity in Equivalent Tons of COz2 / i & CO23E (+-CO2)
Fuel in Equivalent Tons of CO2 / {itihgE CO23%& (t-CO2)
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Environmental Management Organization and History of Environmental Activities / B E BAA SR Az E

Global Environment Initiatives / 27 & R #th Bk I1 15 (o] 55

" FY 2014 Environmental Activities / B’EE) 2014 EERIE N

The Ryoden Trading Group has established a cross-divisional environmental
management organization to advance environmentally conscious management
throughout the Group. With the President acting as the chief executive, the
organization operates 30 sites at home and abroad. The Environmental Management
Committee deliberates on company-wide matters, while separate environmental

ERNERAN T IUHENREAR N — AR
BEE, RETEMENEANTMEERAR.
PHKARSREA, EERINE 30 MR,
HIRREEZRSEARINBERE ARE
1, R B &FLARMEZRASEEBKE.

committees deliberate on regional matters.

Environmental Management Organization / if

Chief Executive(President)

R REA #1K)

Internal Environmental
Audit Supervisor
HEREEEFEA

Internal Environmental

HEREINIE B 52 5

Environmental Management
— Representative
RREEHREA

Environmental Management
Committee
HEEBEZERS

Environmental Management

IEEEAL

— Head Office / Tokyo Branch Office / &ZAF] « REAAF
— Kanagawa Sales Office / #%5)11 3 5

— Nishitokyo Sales Office / FEZR &l By

— Hokkaido Sales Office / it EE LT

(— Saitama Sales Office / 3 E& W Fr

— Ryoko Company, Limited / & 841 (BR%)

L— Rysho Techno Company, Limited / Z & %73 (BR#)
— Kansai Branch Office / X4/ 8

— Kyoto Office / =#3 4 &
— Himeji Sales Office / jER&E I F

L— Rysho Techno Company, Limited Osaka Branch Office / #4253 (BZfn) KM% &
Auditors — Nagoya Branch Office / & E S A F

— Hokuriku Sales Office / JtB&E W Fr

L— Rysho Techno Company, Limited Nagoya Sales Office/ & 7413 (R&#) &HEE AT
+— Tohoku Branch office / it 522 8

— Sendai Sales Office / fli& & Fr

— Iwaki Sales Office / 245\l Fiy

— Kitakantou Branch Office / b XH A2

L Utsunomiya Office / F#E 215

(— Shizuoka Branch Office / &R 428

Hamamatsu Office / ;E#2 43 [

Numazu Salese Office / B2 E BT

Group —
IRE/NE (— Hiroshima Branch Office / I~ 54322 &
Head Office Secretariat L Fukuyama Sales Office / &L & AT
TAFEER

+— Takamatsu Branch Office / &4 22 8
— Kyushu Branch Office / L4228

L Nagasaki Sales Office / <& E B
— RT S (Singapore) / R T S (#rfnig)
— RHK (Hong Kong) / RH K (Fi#&) *
'— RTH (Thailand) / R T H (RE) *

The following three pillars will be the focus of our environmental activities in
fiscal 2014. Continuing from last fiscal year, we will enhance efforts toward
establishing a Low Carbon Society and a Sound Material-Cycle Society, maintain
our ongoing social contribution programs, and strive to become an “eco-friendiy
gloval trading company”.

RHK, our Hong Kong subsidiary, and RTH, our Thailand subsidiary, launched
environmental action programs in April.

2014 FEATE 3 AR FO#T 7 IR
iEEfl. 2014 FEMEAT—FEAIER), B
T ERERET S RERELNE ,
HEIEVET A RTIOES), L “RIRMEIRE
R B

M4 BB BEEEERIMEE LR RHK F15E
EiSIMEE AT RTH FH{TEREER.

Three Pillars of FY 2014 Environmental Activities / 2014 F£ERIFEREN 3 KZH

Environmentally Friendly Products / £t & *

- Sales of environmental conscious products in the energy conservation
and new energy sectors
FY 2014 target: Increase sales by 5 percent from FY 2013

OERIERM (WaE. FbR) HE
2014 FERIBHE : 127 2013 FEEWHR 5%

- Reduce electricity use
FY 2014 target: Reduce electricity use by 18.3% from FY 2010 levels
- Use paper products from properly managed forests
- Reduce percentage of waste that reaches final disposal, aim for zero
waste emissions
FY 2014 target: No more than 1.1%
- Improve fuel economy of company vehicles
FY 2014 target: Improve fuel economy by 8.5% from FY 2011 levels

Social Contribution Projects / 4% T it & &

- Global environment preservation activities: community-oriented
environmental activities (preserving biodiversity)

+ EcoCap Movement

+ Participate in the Fukushima Sakura Project

OHIHASERE

2014 £ B4F : bk 2010 FEEEIR 18.3%
O MBI
OHHEFHRZLEER. AR

2014 FEBHR: 11%MUT
OIEFE L EHFEHE

2014 F£E B4 : bk 2011 FERHA 8.6%

QIR R RIFIER) | X EBBARRNIIRIERD
(ATRIPEMZFENE)

OIMRIBIZEN

@31 Fukushima 2 InH

History of Environmental Activities / IREiEENHE

Launch global environment preservation activities in Singapore
RTS,*' our Singapore subsidiary, obtains I1SO 14001 certification for the Ryoden

Ranked 10t in the trading company category of 17t Nikkei Environmental

Solar power generation begins at sites in Kurihara, Miyagi Prefecture, at the
North Kanto Branch Office, and at the Hamamatsu Sales Office

Ryoden participates in the Fukushima Sakura Project

RHK, our Hong Kong subsidiary, and RTH, our Thailand subsidiary, launch new

*2.In April 2014, Ryosho Hong Kong Company, Limited (RHK) and Ryosho (Thailand) Company,

*4.This report was published each June from 2003 to 2008 as the Environmental Report. It has been
published each June since 2009 as the Sustainability Report. Publication of the Sustainability Report

Dec. 2001 Acquisition of ISO 14001 certification by Head Office, Tokyo Branch Sep. 2013
Office, Kansai Branch Office, Nagoya Branch Office, Ryoko Dec.2013
Dec. 2002 Acquisition of 1SO 14001 certification (registration no.: EC01J0212) by all Trading Group
domestic Japanese offices (23 locations) Jan. 2014
Jun. 2003 Publication of Environmental Report Management Survey
Dec. 2004 Acquisition by Ryosho Techno site (acquisition of certification by all Mar. 2014
domestic subsidiaries)
Aug. 2005 Implementation of Environmental Activity Awareness Survey Mar. 2014
Apr. 2006 Consolidation of implementation teams Apr. 2014
Sep. 2006 Establishment of Senior Auditor Qualification System environmental action programs*’
Oct. 2006 Initial meeting of the Auditor Leader Conference
May. 2007 Commencement of company-wide social contribution activities *1.RTS is short for Ryosho Techno Singapore Private Limited.
Jan. 2012 Ranked 11t in the trading company category of the 15 Nikkei Limited (RTH) launched new environmental dietion programs.
Environmental Management Survey *3.Now called Ryoko Company, Limited.
Sep. 2012 Publication of Sustainability Report (English / Chinese version)**
Apr. 2013 RTS our Singapore subsidiary, launches a new environmental action program (English / Chinese version) began in 2012
16

200112 AF - ARHQE. KAHAE. BHEHAE. FF  HIG 1S014001 AE 201201 HZ “NRELEFAT" FHEHIIHS 114

2002.12 ERFFASELETEE ISO14001 SASE 2012.09 FREREH (FIF - ER) L7

2003.06 IMERERLIT 2013.04 FMBEIMEE AT RIS FHAFHIEREEE)

2004.12 EHEISY AL, BB ISO14001 SAE (ERETE S A SBUSIALE) 2013.09 FEFTMIKSEHEIIRI R TERN

2005.08 INEEHEIREIAET A 2013.12 FMBCEIMEE AT RIS MERZERFFERARE ISO14001 TAIE
2006.04 IMEKHEIT A 2014.01 HZ “MELEEIRZE BLHmIIHESR 10 2

2006.09 FEEFEABERRARESIE 2014.03 FRESHEFERT. EXHRHAF. EMH AT AFARELH
2006.10 HMEASSWERBF 2014.03 & Fukushima 2R E

2007.05 HEFEVEEHTE CHERIRERIGES. FRIEEBIZEHE) 2014.04 EHBIMEEAT RHK SREIMEE AT RTH FHEH TSRS =

31 RYOSHO TECHNO SINGAPORE PRIVATE LIMITED 74#
#22014 4 4 RFREEGIMIELR “EHFEERAA" (B RHK) REEFIMEELT “RYOSHO (THAILAND) COMPANY, LIMITED”
3O - ERNBARH

(Ta#h : RTH) FRIAIRETIEED .

42003 & ~2008 FHY “HEHEH ((REREE))” FTEHFE 6 ART, 2000 FUEERD “FERES ((YRFFEUTILR-F))", F8F6 BNLIT, 2012F LR “REHEH (68 - JUEMR)” RRL1T.
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Social Cohtributioﬁs | At S sk

P

This was the Group’s seventh year of undertaking social contribution programs.
In FY 2013, a total of 551 employees and family members participated in the

various programs.

Head Office / Tokyo Branch Office

BRF  FKRGAHE

Participation in the Tokyo Greenship Action program
S “FREGER"

 Biodiversity Preservation Projects / 5 £ ¥ S E HH R

ARBEANHESTTEN SRR TE 7 M
k. 2013 FE, BERERREAMESS BR
I&m7TER.

Kansai Branch Office
P i N

Organizer: Bureau of Environment, Tokyo Metropolitan

L Eh RREEER
W= EAM: 6. 38 SMEAK: 1155

Participation in the Osaka Adopt-a-River program
S “KIREA el

Outline of the project:The project consists of environmental preservation
activities — such as clearing away fallen trees, erecting wood fences, and
removing invasive species — in the Kiyose Matsuyama Green Zone
Preservation District.
EEEE: F ERR LSRR SEEEIMAL IR, AR, SRt
BIRETBRPE.

Ryosho Techno Osaka Branch Office

ESE PN T

Organizer: Osaka Prefectural Government

Held in June and November Total participants: 89
EJp: KIRFF

EHEA: 6A. NA ESAZ: 898

Outline of the project:The Adopt-a-River program is a river beautification
project. The Kansai Branch Office cleaned a 2.5-kilometer stretch of the
Kanzakigawa River from Juhachijo Ohashi to Saguribashi.

TEAE BRI RIENRMIRENLE. AAREMS)I+H/\EXF
B ZEHZI812Y 2.5 Km B 75 5556 T35 13iE 0.

Participation in the Making the World's Kyoto a Beautiful City event

SN AR - WHRIE TR BT

Organizer: Kyoto City
Held in November Participants: 24

| RERT

AR MA SA%K: 2448

Outline of the project:Let’s Spread Joy and Cleanliness: The Kyoto
Community Beautification Project

AR R AR IE S~ - WA IER

Cleanup of parks near the office
EEFMHERN A EEIESN

' Organizer: own program

Held in October and December
Total participants: 26

£ MAERK

|| EREAM:I10A. 12A BHESIMAL: 268

Nagoya Branch Office

BHEAAR

Outline of the project:This is a cleanup operation in parks near the office.
AR #TT BEHAMHE A ERERES.

Participation in the Nagoya Higashiyama Forest Conservation Group program

S ‘BEERUFHEIERS"

Tohoku Branch Office
F:e 4 /A

North Kanto Branch Office

| Organizers: Nagoya Higashiyama Forest Conservation

Group (NPO) and the City of Nagoya
Held in May and December  Total participants: 143

B/ NPO SERAUGHEIEAS SEEHIN
8 EA:5A. 2B EESIAL 1435

Outline of the project:The project involves forest thinning and building sites
for terraced fields.
TEEREE BT T AR TIERIEE At AR & TIE,

Participation in the Let’s Make Lake Inawashiro Beautiful program

SN B HER
Organizer: Fukushima Chuo TV, a Nippon Television
Network affiliate

Held in June Participants: 13
E: BARMRET] ERHRAR

| SRR 68 SMAK: 134

Participation in a bamboo grass-cutting program at the

Outline of the project:This is a cleanup activity around Inawashirokohan.
TEERIEE L BT T R ICREAE AR,

Kakumanbuchi Wetland on Mount Akagi
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Shizuoka Branch Office

B 5TAF
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Organizer: Committee for Promoting Action on Nature
Conservation

Held in November Participants: 20

£ BRRIPEDIEHIINES

EHEAM: NMA A 208

Outline of the project:The project involved cutting bamboo grass to
preserve Nikko day lilies, Japanese azaleas, and other plants.
EMEE ATRPICESMAARIELES, KT IE8EMEE.

Participation in the Shizuoka River Environment Adoption program

S “BRWARIMEEET X

Organizer: Shizuoka City
Held in May Participants: 29
£ BRH

N AN SA SMAK: 29%

18

Outline of the project:We participate in the Shizuoka River Environment
Adoption program. Participants take the garbage they collect and throw it
out with their household trash.
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Hamamatsu Sales Office

RS IR

Participation in the Sea Turtle Nesting Beach Cleanup program
S “EERRETE

Hiroshima Branch Office

B4 A

Held in May Participants: 20
EJp: EART - BRE
SiERM: 5A SMAH: 208

S MELSRAEMAREDERTEEED

Organizers: City of Hamamatsu and the Prefecture of | Outline of the project:The program involves the cleanup of the Enshuu
Shizuoka beach area where sea turtles lay their eggs.
EAE EAT A ARE I ST,

Participation in the Tree Restoration Volunteer project at the Hiroshima Peace Memorial Park

Takamatsu Branch Office

Maintenance Bureau, City of Hiroshima

1 Held in December Participants: 27

b T (ME) IBENERENS  TETETEERE
A EHERMB: 12A ShA#: 278

Cleanup event in the vicinity of the office

L "7 Organizers: Hiroshima Environment and Health Association | Outline of the project:This project restores atom-bombed trees and other
and the Beautification Promotion Department, City | structures in the Peace Memorial Park.
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SREEBRLEER
Organizer: own program

Held in March  Participants: 21
£ MEFRL

EHERM: 3A SMAH: 214

Outline of the project:This is a cleanup operation in areas near the office.
TEARE: FRARARENRE.

Participation in a forest cleanup program at the Fukuoka Aburayama Nature Sanctuary

S0 BN T B A REWEREN"
Organizer: own program
Held in March  Participants: 21
£ WEKK

EiERK: 3R SmMAH: 214
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Organizer: Ocean Conservancy

i& Held in September Participants: 3
E75: Ocean Conservancy

g SHERH: 9R SHAH: 3%

Outline of the project:We collaborated with a volunteer group but did our
own forest preservation activities.
EIIE EARPHENNES, ARREETEREEANNE, HamE

International Coastal Cleanup, Singapore 2013 (ICCS 2013)

Outline of the project:A beach-cleaning program at Pasir Ris Town Park
TEEIHEE: Pasir Ris Town Park B9 & 137550,

Fukushima Sakura Project, a Prayer for Reconstruction / #i#8 &% “fukushima fBIELIE " e -

The Fukushima Sakura Project is an initiative to distribute a new species of cherry tree, called
Haruka, from Fukushima throughout the country as a symbol of the reconstruction from the
earthquake. We are a proud sponsor of this project, as one of our social contribution programs.
The Great East Japan Earthquake caused enormous damage that was unprecedented in scale,
but over time, people have slowly lost interest. And yet in the affected regions, there are a
great number of people still living in evacuation shelters and suffering from the memory of
missing family members. For us, the healthy growth and proliferation of the Haruka cherry tree
is a reminder of the earthquake disaster and our commitment to continue to assist the victims.
It takes several years to nurture a cherry sapling and even more years after the sapling is
planted for it to start blossoming. Just as the Haruka grows slowly but surely, we will provide

long-term aid to the reconstruction.
[)'! =+
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The Fukushima Sakura Project website / “fukushima #{EI B " B http : //www.fukushimasakura.jp/

EcoCap Movement / SR IBIZE) m——

In FY 2013, we collected 193,963 plastic bottle caps around the
country and sent them to the Ecocap Promotion Association.
Through this effort, we provided polio vaccinations to 225
children and reduced CO2 emissions by 1,421 kilograms.

2013 FEELERKRT 193,963 NMERHHE, FHHPEL T IRIE
i 350/ e

TEXANERR, NURRERE: RIET 2254 CO2: HIRT 1,421kg.

Used Stamp Drives and Pull-Tab/Disposable Chopstick Drives m—
{EFASEEERER ISR, S - — IR FHEYOEE)

Stamp drives (JOICFP): Kansai, Nagoya, Tohoku, Shizuoka, Takamatsu, and Kyushu Branch Offices
Pull-tab drives: Tohoku and North Kanto Branch Offices

Disposable chopstick and used Tepra cartridge drives: Kansai Branch Office
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Ryoden Trading Company,Limited

3-15-15,Higashi kebukuro, Toshima-ku,Tokyo 170-8448, TEL:+81-3-5396-6111 FAX:+81-3-5396-6448
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BREUZRED 170-8448 ZHRFEERERX ZMEE3-15-15 TEL:+81-3-5396-6111 FAX:+81-3-5396-6448

http://www.ryoden.co.jp

FSC

www.fsc.org
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